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Advantages 

Disadvantages

What is ...
Lease Option
Agreement?

Hilltop Property Ltd accepts no responsibility for miss
information and advises that all client(s) conduct their own
due diligence before committing to any financial investment.

Property Purchase Price: £300,000
Lease Term: 5 years
Rent Paid per year: £15,000

In this Lease Option Agreement, the
buyer agrees to lease the property for 5
years with the option to purchase it at
the end of the term for £300,000.

The buyer will pay an additional £15,000
in rent each year, which totals to £75,000
over the 5-year lease term. This rent is not
considered a down payment, but an extra
benefit to the seller.

At the end of the 5-year lease term, the
buyer has the option to purchase the
property for £300,000. If the buyer
chooses to exercise this option, the total
amount paid to the seller would be
£375,000 (£300,000 purchase price +
£75,000 rent paid).

This LOA provides the buyer with the
flexibility to lease the property for 5 years
before deciding whether to purchase it,
while also allowing the seller to receive
additional income through the rent
payments.

Flexibility: You have the option to
purchase the property at a later
date, giving time to save for a down
payment, or decide if you truly want
to commit to buying the property.

Potential for appreciation: If the
property's value increases during
the lease period, buyers can benefit
from any appreciation when they
decide to purchase the property.

Lower upfront costs: typically
require a smaller down payment
compared to traditional home
purchases.

Maintenance responsibilities:
You may be responsible for
repairs and maintenance during
the lease period.

Limited control: Buyers may be
restricted in how they can
modify or personalise the
property 

A Lease Option Agreement (LOA) is a
contract that allows a tenant to lease
a property for a certain period of time
with the option to purchase the
property at the end of the lease term.
The agreement typically includes
terms and conditions such as the
purchase price, the length of the lease
term, and the amount of the option
fee, which is a non-refundable
payment made by the tenant in
exchange for the option to purchase
the property. 
This type of agreement can benefit
both the landlord and the tenant, as it
provides the tenant with the ability to
test out the property before
committing to a purchase, while also
providing the landlord with a
potential buyer for the property.

Example


