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What is ...
BRRR?

Hilltop Property Ltd accepts no responsibility for miss
information and advises that all client(s) conduct their own
due diligence before committing to any financial investment.

Let's say you find a property that needs
renovation, and you decide to flip it.
Here's an example of how the numbers
might work out:

Property Details:

Purchase price: £200,000
Renovation cost: £40,000
Selling price: £300,000

Gross Profit:
The gross profit is the difference
between the selling price and the
purchase price, which is £100,000.
This represents a 50% increase in
value from the original purchase price,
which is a significant gain.

Net Profit:
The net profit is the gross profit minus
the renovation cost, which is £60,000.
This represents a 30% return on
investment (ROI) based on the original
purchase price.
To calculate the ROI, you can use the
following formula: 
ROI = (Net Profit / Original Investment)
x 100
In this case, ROI = (£60,000 / £200,000)
x 100 = 30%

Leverage: The BRRR strategy allows
you to use leverage (mortgages) to
finance your investments, increasing
your potential returns.

Passive income: BRRR allows you to
generate passive income through
rental property, providing a steady
stream of cash flow.

Control: As the property owner, you
have control over the property and
can make decisions about
renovations, rentals, and sales.

High upfront costs: BRRR often
requires significant upfront capital
for down payments, renovations,
and closing costs.

Property management: Managing
rental properties requires ongoing
maintenance, repairs, and property
management tasks.

Depreciation: Properties may
depreciate in value over time,
reducing their resale value.

BRRR is a popular real estate
investing strategy that stands for:

Buy: Identify a distressed or
undervalued property that has
potential for renovation and
resale.

Refurbish: Renovate the
property to increase its value and
appeal.

Refinance: Refinance the
process by selling the property at
a profit and using the proceeds
to fund the next BRRR cycle.

Rent: Rent out the property to
generate passive income until
you're ready to sell.


